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PROCEEDI NGS
7:05 p.m

PRESI DI NG MEMBER LAURI E: My name is
Robert Laurie. |'m a Commi ssioner at the
California Energy Comm ssion. And we are here
toni ght as an informational, to provide an
informati onal meeting regarding the Cal pine G |roy
City LM 6000 Phase 1 Project.

To nmy left is M. Karl Engeman who is
the Hearing Officer assigned to this case. Karl
is an attorney who is an Adm nistrative Law Judge
and it will be his responsibility to assist in the
preparation of a proposed deci sion.

A proposed decision will be tendered to
the full Comm ssion, that is all five Menbers of
the California Energy Conmm ssion. And a public
hearing on such for purposes of adoption is set
for June 21, | believe -- May 21, sorry.

So, what we're going to do tonight is we
are going to hear fromthe applicant regarding
their proposal. We will hear from Energy
Comm ssion Staff. And we will be asking the
applicant to introduce thenmselves and staff to
i ntroduce thensel ves.

But we're also very interested in
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hearing fromthe public. There are a couple
menmbers of the public that do have sone time
constraints, and so I'm going to ask the applicant
to give me an approximate time, if you can, for
the |l ength of your presentation.

MR. HARRI'S: Thank you, Conm ssioner.
Probably about 15 m nutes.

PRESI DI NG MEMBER LAURI E: What a great
sound system This is very good. Thank you.

Okay, and then before we hear from
staff, we will take sonme public input; we'll hear
fromstaff; and then utilize the remainder of the
evening for additional public coment.

Now, normally at these public hearings
it's not a question-and-answer kind of deal. It's
a comment kind of situation. But tonight is a
little bit different. I1t's an informationa
meeting. It's really the first time that the
community has had an opportunity to hear about the
proj ect.

So, to the extent feasible, we wil
solicit your questions and determ ne who has the
best answers for you.

This neeting is being recorded. And so

we'll ask you to speak up and identify yourselves
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to make sure that we have a full and conmplete
record.

I's there any question from any member of
the audience as to the reason why we're all here
toni ght, and the process we're going to be
foll owing tonight?

If not, let me ask first for
introductions. M. Harris, if you could introduce
yoursel f and your team And then, M. Eller, ['l]
ask you to do the same. M. Harris.

MR. HARRI'S: Thank you, Conm ssioner.
To nmy right is M. Brian MDonald, who is the
Proj ect Manager for this project. And to his
right is Bryan Bertacchi, who is the Western
Regi on Operations Vice President for Calpine.

PRESI DI NG MEMBER LAURI E: M. Eller.

MR. ELLER: Good evening, Comm ssioner.
Bob Eller for Comm ssion Staff. ' m Project
Manager. Also with me this evening is Roger
Johnson; he's Siting Office Manager.

PRESI DI NG MEMBER LAURI E: Thank you.

Al so present is a representative of the Office of
the Public Adviser. Under Energy Comm ssion | aw,
we have a mandate to encourage public

participation. And we also have an Officer, in
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fact, appointed by the Governor for that purpose.

We have a representative of the Public
Adviser's Office. Kim if you can introduce
yourself, and |I think you wanted to offer a
comrent at this time?

MS. GARRETT: Thank you. Good evening,
I'"'mKimGarrett, and today | represent Roberta
Mendonca, the Public Adviser for the California
Energy Comm ssion. | am part of a special team
assenmbl ed to assist in the siting of emergency
power plants required to address California's
energy crisis.

The role of the Public Adviser is to
assi st the public in understanding the Energy
Comm ssion's siting process, and assist menbers of
the public who want to participate in the process.

Our office is in Sacramento. You may
reach us by tel ephone, toll free, at 1-877-602-
4747 or by email at pao@nergy.state.ca. us.

You, as menbers of the public, have an
absolute right to participate and comment on this
proposed power project. The Energy Conmi ssion
encourages public participation and wel comes all
types of community input.

These opinions and comments will form an
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i mportant source of information as the Energy
Comm ssion Staff performs their independent
anal ysis of this proposal.

Because the Cal pi ne Power Project case
is expedited, the second public neeting, termed
the adoption hearing, will be held in Sacramento
on Monday, May 21, 2001.

To make sure that your public comments
are considered, you will need to respond to what
you've heard and | earn quickly. In other words,
your comments today are very inportant.

If you want more information on how to
participate in this siting case, or if you have
questions about this siting case process, please
give our office a call. There are business cards
| ocated by the sign-in sheets.

The Gilroy City branch of your public
l'ibrary also has an application on file. Project
information is also avail able at the Energy
Comm ssion's website. That address is quote |ong:
WWW. ener gy. ca. gov/ sitingcases/ peaker/ gilroy.

The fastest way to get future public
mai | i ngs about this project is to enter your email
address at the Energy Conmmission's |list saver

| ocated at the site.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



[« B¢ 2 B S S N \V

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

One | ast topic, the role of the blue
cards. The Public Adviser hel ps nenbers of the
public who want to make coments this evening.

The Public Adviser also helps the Comm ssioners
and the Hearing Officer with the details of
runni ng a good public meeting by circulating these
bl ue cards.

Menbers of the public who want to make
comments during the neeting should fill out a
card. The blue cards are used to determ ne the
amount of public coment and the time needed to
accommodat e the comment .

In conclusion, the Public Adviser | ooks
forward to working closely with you on the Cal pi ne
G lroy City Power Project.

PRESI DI NG MEMBER LAURI E: Thank you very
much. The procedure that the Energy Conm ssion is
following in this application and other sim|lar
applications is really extraordinary for the
Conmmi ssi on.

This application had been filed six
mont hs ago. If this application were to be filed
si x months hence we would not be dealing with a
30-day process, or a 20-day process. We'd be

dealing with, at a mninum a six-nmonth process.
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But, in fact, an energy enmergency exists
in California, as so declared by the Governor.
This project is before us using this particular
process only because there is a stated assurance
that this power will be brought on line in a
timely manner, sufficient to help with the crisis
with the stated enmergency that we are presently
in.

I do not have any sense as to how | ong
the state of emergency will be declared for
however the rules for these kinds of plants are
pretty clear. That, but for assurances that this
power will be brought on |line by Septenber of
2001, then we'd be following a nuch different
procedure.

Any questions, again, as to the process
we're going to be followi ng tonight?

M. Harris, question. Has there been
any community or informational meetings called by
the applicant on this project before this date?

MR. HARRI S: I'd l'ike, actually, M.
McDonal d to answer that. There has been some
public process, though.

MR. McDONALD: Last week we had a

wor kshop with the City Council and Mayor Springer
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was in attendance, along with all the City Counci
Menbers. And we explained the process, the
project and the tim ng.

PRESI DI NG MEMBER LAURI E: You do have
ot her members of your staff present with you
toni ght, and are they available to respond to
questions?

MR. McDONALD: Yes, we have a cadre of
experts, transm ssion, water, em ssions, yeah,
we're ready for that.

PRESI DI NG MEMBER LAURI E: Thank you
The way we will proceed is the applicants will be
maki ng a presentation. |'mnot going to call for
questions of any of the applicant representatives
at the time they offer their conments.

But if you have questions |ater and we
can identify particular nmenbers of applicant's
teamthat's in a position to respond, they'l|
respond at that tinme.

M. Harris, are you ready to proceed
with your presentation at this time, or M.
McDonal d?

MR. McDONALD: M. Comm ssioner and
Staff, welcome to G lroy. Thank you for letting

me present our proposed project in Gilroy, the
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G |l roy Energy Center.

My name is Brian MDonald with Cal pine.
I'"'mthe Project Manager for G lroy Project and the
peaker program for Cal pine in the Western Region.

What |1'd like to do with this
presentation is go over a little bit about who
Cal pine is, and why we're here. And then get into
the specifics about what the project includes,
some of the specifications and features of the
pl ant.

First of all, Calpine is a California-
based conmpany. We've been in San Jose at our
headquarters since 1988. And we presently have
30, 000 megawatts of generation in operation,
constructi on and/ or devel opnment nati onwi de.

We use clean proven technol ogi es based
on natural gas, and we are the world's |argest
i ndependent power producer in the geothernal
energy market.

Cal pine's currently operating a plant in
G lroy at the G lroy Foods property. The plant's
been in operation since 1988.

Just a little background about Cal pine
and our commi tment to California | think a | ot of

you are aware of already. W presently have a $4
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10
billion investment in California being enployed.
And with that investment comes 9000 megawatts of
generation by the year 2005. And it's | ong-needed
generati on.

We were also the first conmpany to enter
| ong-term contracts when the energy crisis here
hit early in the year. W nmet with the California
Depart ment of Water Resources and negoti ated
specifically this contract that we're here, part
of it to provide power to Gilroy.

The contracts that we have with the DWR
are for 20 years. They're long-term contracts to
provi de energy to the state.

And with the comm tment to California
just so people have a perspective, there is a
service demand of 3.2 percent per year of growth,
so that the generation is needed to keep up with
that. And in California it's about 2000 megawatts
a year needs to be added to the state, just in
general terms.

Now, a little bit about the crisis that
we're in. As many of you are aware, even just the
| ast few days we've been in rolling blackouts.

And everybody's bills, PG&E bills have been going

up exponentially. And the gas that we burn in
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11
these plants has gone up al nbst exponentially, as
well. So things are a little skewed right now in
t he mar ket pl ace.

There's an extended shortage of
electricity anticipated, and to put some nore
nunmbers in perspective: 80 percent of the Bay
Area generation is 20 years old. Sonme of the Moss
Landi ng plants, the older PG&E plants, the fossil
fuel burning facilities that have been in the Bay
Area for a long time, those are aging plants, and
they are inefficient and definitely higher
emtters on the em ssion side than the new
technol ogy that Cal pine is deploying across the
nation.

The Bay Area presently inmports over 50
percent of its power. As an exanple, the Metcalf
station that's in San Jose right now, they're
i mporting 90 percent of their energy into that
substation. And the Cal-1SO |likes to see that
around 40 percent. So this project will help get
t hat bal ance back into the right ratio.

And as a result of all this, higher
costs, |lower energy, a |ot of businesses in
California are saying that this m ght not be such

a desirable place to operate. So Cal pine's here
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12
to try to bring that power here and keep the
busi nesses here in California.

Our peaker program as Conm ssioner
Laurie pointed out, was basically initiated by
Governor Gray Davis in February with several
executive orders to try to bring the power back in
as soon as possible.

And our program the peaker program is
that exact -- fills that exact need. |It's
i medi ate, effective solutions for the shortages.
These power plants can be built very quickly, and
especially with the process that the CEC has
depl oyed, we can get these projects in and up and
runni ng quickly.

We're planning to have peaking capacity
by this summer, definitely in the August/ Septenber
timeframe. And the rest of our programthat we're
runni ng, we deploy the turbines between now and
the summer of 2002.

One of the drivers for Calpine in
selecting the sites that we're |l ooking at, this
site included, in Gilroy, is the fact that there
will be mnimal inpact to the community.

In other words, the digging of trenches

and the inmpact to ground comunities, things |ike

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



[« B¢ 2 B S S N \V

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

13
that, are mnimzed. Mainly by the fact that
we're co-locating to existing power plants where
much of this infrastructure already exists. The
gaslines are there, the transm ssion |lines are
there, water is there. W've been in the
community, we have a relationship with the
community.

We're also trying to |locate these plants
in high demand, in high growth areas. And as
everyone knows, the area is exactly that. It's
growi ng very quickly and the power needs to be
there to support that growth.

Some of the features of the plant. W
did drive by, and hopefully nmost of you were
there. Again, these peakers are -- the technol ogy
is based on General Electric's LM 6000 technol ogy,
which came fromthe aero-derivative marketpl ace.
They're essentially airplane engines that have
been manufactured and specifically designed and
engi neered for applications such as this. And
speci al enclosures to generate electricity.

They're a good application because they
are, as everyone knows, airplanes Iand and take
off very repetitively. And these engines are

designed for that, to start and stop as needed to
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14
fill in the energy demand.

Nom nally they generate 45 megawatts per
turbine. And this project is a two phased
process, and |I'll explain that in the next slide.
This first phase is a three turbine phase
installation. So it's a 135 negawatt plant.

The existing plant that we operate is a
131 megawatt conbined cycle plant, different than
what we're putting in here. This is a simle
cycle plant, sinple cycle neaning there's only one
cycle, and it is just a gas turbine. The plant
that we operated in Gilroy, a separate cycle,
which is called the steam cycle, was added. And
it's the combined cycle. It's nore what you see
in Calpine' s larger facilities.

We do that to inprove the efficiency and
reduce the amount of gas that we're consunming to
make the same amount of electricity.

Agai n, so these peakers are sinmple cycle
peakers. They use cl ean burning natural gas only.
We don't use oil or any other fuels to burn to
make the power. And, again, they come up and down
very quickly, 10 to 15 mnutes froma call to
generate electricity, we'll be up and running at

full 1 oad.
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These packages that we will be
installing come in modules from General Electric.
They're pre-engi neered, they're acoustically lined
and engi neered to have very | ow noise em ssions.
And the concept behind what GE is doing is this
equi pment conmes prepackaged and | think it comes
on 15 or 16 truckl oads.

So essentially you just clear the roads
for the trucks, unload them and it's a very
simpl e modul ar design, nuch different than the
more build-in-place design of the larger 500 to
1000 nmegawatt combi ned cycle plants.

Anot her feature, as | nentioned
earlier, is that our new plant will be adjacent to
the existing Gilroy plant, and we view that as a
very positive thing. The infrastructure is there,
the comunity is aware of our presence, and it
just makes good sense.

And again, to explain the two phase
process, this is phase one of a two phase project.
And the reason we're splitting this into two
phases, the commercial operation will be this
August is our goal.

The first phase has been devel oped

because the way the CEC has set up the 21-day
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16
licensing, to qualify for that you have to have
your engines in conmercial operation by September
30th of this year.

And the way General Electric's
manuf acturing these engi nes, we couldn't get nore
of the full build out of six turbines in time to
meet that date. So, as a result we have had to
split this into two phases.

So there's phase one for the first three
turbi nes, and phase two for the second three. And
we are presently pulling together the
certification package for submttal to the CEC
within a week or two.

And that second phase, the conplete
bui l dout is a major function of the manufacturing
that GE is doing on those engines, and will be
fully built out by early summer of next year.

And | just wanted to go over the aerial
view of the project. | believe we're sitting
somewhere over here right now, in downtown. This
is highway 101, and this road here is highway 152.

The big red arrow shows essentially
where we wal ked, the open area here. This is you
go right through this conplex, and you can see how

remote this project is fromthe city center, and
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really any major comunity.

This entire area here m ght be off by a
few parcels, but for the most part it's zoned
i ndustrial . In fact, there's a major devel opment
going in here that is, | believe, in tentative --
stage right now.

Some of the specifics: The site that we
saw in the back was actually seven acres. I''m
showi ng ten, that's the total phase two buil dout,
ten acres.

Agai n, natural gas, water and
transm ssion infrastructure is available. For the
first three units, we will sinply be connecting
our substation to the existing 115 kV line that
runs right at our plant, presently.

We have water wells on site that are
utilized only about 40 or 50 percent of what
they're rated for, and can easily handle all the
wat er demands of the plant.

And the natural gasline is at the end of
the street where we drove in on the bus. So we
simply have to bring in about a 300, 400 foot
| ength of pipe to connect up to the new facility.

We will also not be putting any new

transm ssion towers in. W're finishing the fina
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facility studies, PG&E is working on those right
now. Our input fromthemis that we'll sinply be,
we'll just be using what's in place presently.

The stack height for the new facility
will be exactly the same as it turns out from our
ai r model i ng. It's about 80 feet tall. It's
exactly the same height as the existing stack
that's at the plant.

And we will conply with all of G Iroy
and OSHA noi se standards for this new facility.

This same picture | believe is in the
fact sheet. But I'Il go over it again. This is
the area that we drove into. This is the |levee
al ong the August Creek Road.

And we wal ked into this area here. And
| pointed to -- | guess | showed we're up here.
These are the three turbines. | expl ai ned where
t he boundaries were for the enclosure here. And
these are the stacks, the three stacks here.

This is the substation. And there are
some other ancillary equipnent. There's a
conmpressor; there are a few water storage tanks
and some other m scel |l aneous equi pment.

The permitting and environmental issues,

I just want to go over those. The permtting
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revi ew and approval process is essentially in the
hands of the CEC. The review and the work that's
been input into the application for certification
includes all of the normal studies that are done
in any | arge plant. It's all there, it's just on
an expedited basis.

And all this information, by the way, is
avai l able on the CEC website. And | just also
wanted to rem nd everyone in case you forgot, that
we do have a website for this project. It's
gil roypower.com And on there we will be putting
up dates as far as any new technol ogy changes,
meeting m nute notes, any press releases, that
kind of information. And | believe even this
Power poi nt presentation will be there.

So if you're interested in a little bit
more information we have some links in there to
General Electric, where you can |learn nore about
t he packaged equi pment that they're providing.

And, again, this project will be fully
compliant with all state, local and federal
regul ations. And as far as the air enmi ssions go,
there is a siting document for these peaker
projects that the Cal ARB has subm tted, and we do

follow. And that requires the best avail able
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control technol ogy, which the acronym is BACT
And we will be conplying with 5 ppm NOx and 6 ppm
COlimts. And, again, those are new technol ogy
limts, and they are achievable in this
configuration.

And |1'd like to close with some of the
community benefits. There are a nmultitude of
them The first obviously is that this plant wil
increase the reliability to Glroy. The power
that flows out of this plant will flow not only
south, the majority of it will flow up north to
where the high demand area is. But in so doing,
that power flows from here to other places. So
i nherently, the reliability in the City of Gilroy
and in the surrounding connunities does go up.

We are al so renoving an existing oi
source tank. It's something that was actually
never used. We had to use it once to show that
the plant that's there could run on oil. But it's
never been used, and we felt it was a wi se thing
to rempve at this time.

Ot her community benefits, over the nine
or ten or 12 nonths where we will be in
construction, there will be up to 100 or so jobs,

hi gh- payi ng construction jobs, continuously in the
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area. We will be enploying up to five permanent
famly wage jobs.

And we will also be assisting the South
County Regional Water Authority, the acronymis
SCRWA, long termin the second phase of this
project we would like to, although we have enough
wat er at our site, at our wells to cool the
equi pment with the wells we have, we would like to
enter an agreenment with SCRWA to take their
recl ai med water.

And | think that would be a very good
win/win situation for both the City and for
Cal pine. W would not have to drawdown the well
wat er, and instead used the reclaimed water, which
presently is spread out into open fields.

There's also the benefit of property tax
base increase of about $60 mllion a year just for
the first three turbines. And | know the City's
excited about sonme of the opportunities that that
will provide them

And | astly, but not leastly, we are
meeti ng next week with the Mayor and a few of the
City Council Members to discuss our conmmunity
benefit program and try to work out the logistics

and form and agreed-upon program
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So that's the plan. Thank you very
much.

PRESI DI NG MEMBER LAURI E: Anyt hi ng el se,
M. Harris?

MR. HARRI'S: No, not at this time.

PRESI DI NG MEMBER LAURI E: Thank you, M.
McDonal d.

Before we go to staff's presentation
there's a couple of menmbers of the public that I'd
like to provide an opportunity now. M. Ajlouny,
I'd like to take the Mayor first. How nuch time
do you have? | understand you have to | eave

MR. AJLOUNY: Yeah, | got to |leave at a
quarter to.

PRESI DI NG MEMBER LAURI E: Okay, well
why don't you go ahead

MR. AJLOUNY: | appreciate that. |Is it
on? | don't think | need it, | can talk |oud
enough, as you know. That's the recordi ng one,
I'"'mused to this. Can you hear me good? Okay.

For time's sake, | just have a | ot of
questions. Being involved with Metcalf, a |ot of
i ssues canme up with the congestion of the lines
fromthe south, from Moss Landi ng going to the

Met cal f substati on.
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At one time it was suggested that a
power plant at this |location couldn't happen. Now
we're here where it can happen. And the way |
understand it, the first phase is 135 negawatts.
The second phase is 135 megawatts. But to do the
second phase you have to restring new |lines on the
existing poles to be able to carry that power to
the Metcalf station somehow. | think there's a
station here, and then fromhere it can go on to
what ever nunber. Is that true? MWhat |'ve just,
the scenario | just went through?

MR. McDONALD: Yeah, can you say that
again? The second three will be reconductor --

MR. AJLOUNY: Yeah.

MR. McDONALD: -- from our plant up into
Morgan Hill, that's correct.

MR. AJLOUNY: So my first question --

MR. McDONALD: But that's --

MR. AJLOUNY: =-- my first question is
how much power can that, when you reconductor
those wires, can it only handle 135? Or can you
reconductor it and handle 400? |I'm just
wonderi ng.

MR. McDONALD: Our prelimnary studies

from PG&E show that we can handle two units
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actually at this site, which is 90 nmegawatts,
wi t hout doing what's called a remedial action
scheme.

The third unit we do have to do a
remedi al action scheme. After the third unit you
actually get into a situation where you have to
reconductor the wires.

MR. AJLOUNY: Okay. And my question
again is when you reconductor the wires, what's
t he maxi mum anount of power you can generate at
that | ocation? Because we're at about 400 with
phase one and two and the existing 131, it comes
out about 400 nmegawatts. |Is that going to be nore
than that?

MR. McDONALD: Beyond that | oad you get
into a situation where you actually have to put
new towers in fromour plant all the way up to
Metcalf, and that's a 30-mile run

MR. AJLOUNY: Okay, so for the record
you're saying pretty much these new wires that are
going to be hung on the existing poles can only
handl e the 135 being put in for phase one, and the
135 for phase two. You won't be able to put any
more in the future unless you put new poles and

lines up, is that what |'m hearing?

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



[« B¢ 2 B S S N \V

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

MR. McDONALD: And, again, there are
remedi al action schemes you can take for the
additional units, to go above 400 megawatts. But
agai n, what that means is you're actually shutting
down the power generation when you get into these
RAS schemes.

MR. AJLOUNY: So, | guess where I'm
going with that is I'mjust wondering, could there
be a 500 or 600 megawatt power plant at that
| ocation with restringing the |ines,
hypot hetically could you have a regul ar
cogenerati on power plant, 600 megawatts, 500
megawatts at that |ocation? And get rid of the
old generation that's there now, and the two
phase - -

MR. McDONALD: Continuously generate?
No.

MR. AJLOUNY: Okay. So you're saying
basically it --

MR. McDONALD: There are penalties.
These RAS schenmes get enployed after the six
units.

MR. AJLOUNY: So a 400 negawatt power
pl ant would work once you restring the lines. | f

you got rid of the existing power plant there
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today and the two peakers, it adds up to about
400, and that's what |'m hearing you say?

MR. McDONALD: That's right.

MR. AJLOUNY: That was my first
question. Okay, great.

And then the CDWR has an agreenment with
Cal pine to generate so much power per year. And |
understand the word peaker is used with these
power plants. And it's a 20 year peaker. And |I'm
famliar with the two or three year peaker.

So is the agreement that the state says
we want -- is there any change in that answer?

MR. BERTACCHI: That's only on peak that
you can generate that much power. Off peak --

MR. HARRIS: | think we'd Iike to defer
to Dan Wbod, who is our transm ssion system
expert, for an answer to this question.

MR. WOOD: The generation that Bryan was
just tal king about is only on peak. Off peak you
don't have any | oad here locally, so you cannot
push that nmuch power up to Metcalf off peak. So
it only -- this is only a peaker plant fromthat
per spective.

MR. AJLOUNY: So it's 400 or |ess?

MR. WOOD: Yes.
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MR. AJLOUNY: Okay. So, maybe that will
help me out. In this peaker deal that the
Gover nor has, you know, this CDWR and Cal pine, is
it that when the state says we want to buy power
fromyou, turn on your generators? O is it when
we don't have any nore power in California, we
can't find it, so turn on your generators?

O is it that we got a good price from
Cal pine, so turn them on, even in the wintertime
because we got a good price so we don't have to
pay, you know, other states for their power?

Hel p me out with that scenario so | can
under stand what triggers those generators to go
on.

MR. McDONALD: To my know edge, well,
first of all, this is power that goes to the
state. And so the state then takes that power and
they basically distribute it to whether it's NT-
15, which is the PG&E territory or south. And
they determ ne where that goes.

And our contract with DAWR is a set
amount of hours per year that we have to provide
them power.

MR. AJLOUNY: Okay, great, and how many

hours is that?
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McDONALD: It's 2000 hours.
AJLOUNY: 2000 hours a year?
McDONALD: That's correct.

AJLOUNY: Can it go nore than that?

>3 3 3 3

McDONALD: Yes, it can.
AJLOUNY: It's just a different
price, or whatever you guys have --

MR. McDONALD: Ri ght .

MR. AJLOUNY: -- negotiated? Okay. So,
in reality, could the state say we want that power
in the mddl e of December and January? Even
t hough we m ght be at only demand of 30, 000
megawatts in the State of California, but we don't
want to go buy it from Canada or from Washi ngton,
or you know, anywhere else. Could it be -- yes,
okay.

So the word peaker, to us, as an
everyday person, we think hot days, air
conditioners are on, you know, we're |osing power,
getting close to stage three, so we say turn on
the peaker. That's not necessarily true.

MR. McDONALD: Well, | think the intent
of these projects is to cut that peak | oad. I
don't think that the state will use that at a tinme

when the demand is | ow.
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MR. AJLOUNY: So they'll reserve it so
when there really is a need. And if they maybe
have | eftover they can use it -- is it from
January to Decenber type of contract?

MR. McDONALD: Yes.

MR. AJLOUNY: So they could use it if
they didn't use it in the summer, then they can go
ahead and use it in Novenber and December --

MR. McDONALD: Correct.

MR. AJLOUNY: -- and get that good
di scount that the Governor's able to --

MR. McDONALD: Ri ght .

MR. AJLOUNY: -- maneuver. Okay. And
then the air credits, are there any air credits?
I didn't hear anything, not that | believe init,
don't get me wrong, but | just think it's one of
those corny things that people have to go through
Is there air credits for this?

MR. NMcDONALD: I'l'l let Gary Rubenstein
address that.

MR. AJLOUNY: Okay.

MR. RUBENSTEIN: Gary Rubenstein with
Sierra Resource. Yes, there are air credits that
were required by the Bay Area District's

regul ati ons for both hydrocarbon and NOx
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provi ded.

MR.
MR.

mean in a brief summary,

and everything,

MR. RUBENSTEI N:

AJLOUNY:
RUBENSTEI N: - -

AJLOUNY:
RUBENSTEI N:
AJLOUNY:

30

Okay.

those are being

And what are they?

What are they?

Yeah, | mean, just -- |

you know, to save tinme

mean - -

The credits are from a

banked certificate from | believe, on the San
Franci sco Peninsul a.

MR. AJLOUNY: Okay, so we're going to
buy again credits from San Francisco to help this
area here?

MR. RUBENSTEI N: Yes.

MR. AJLOUNY: Okay. And do you know how
much -- because | know Metcalf was |ike 30 tons
per year, and then, you know, 60 or 70 doubl e,
because they didn't have PMLO type --

MS. McBRI DE: It's 45.4 NOx --

MR. AJLOUNY: 45. 4 NOx?

MS. McBRIDE: Um hum and 7.9 --

MR. AJLOUNY: 7.9 what?

MS. McBRIDE: VOCs. That's per year.
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MR. AJLOUNY: VOCs - -

MR. BERTACCHI: That's Barbara MBride,
our Environmental Manager for the Western Region
Office for Cal pine.

PRESI DI NG MEMBER LAURI E: And you're
going to have to repeat that information because
it wouldn't have picked it up

MR. BERTACCHI: [|'Il do that then. The
quantities Barbara nentioned were 45.4 tons per
year of offsets for NOx that are being provided;
and 7.9 tons per year of hydrocarbons.

MR. AJLOUNY: Okay, great. And a couple
| ast questions. In your expert opinion, maybe the
transm ssion person that's here can help, in a
scenario if Metcalf wasn't built, do you feel that
the City of San Jose's going to significantly
benefit by this extra 270 megawatts in that
Metcal f station?

MR. HARRIS: Calpine will have Dan Wbod
respond to that, our transm ssion expert.

MR. AJLOUNY: Short and sweet, if you
coul d, Dan.

MR. WOOD: Okay. I'Il try. As we
testified in the Metcalf hearing, there's the --

well, as the 1SO testified, there's the 60/40
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rule. And in the Metcalf area there's
approxi mately 3000 to 3500 megawatts. And there's
only a couple hundred negawatts of generation.

So we're well bel ow where we need to be
in this area with generation.

MR. AJLOUNY: | wunderstand, but ny
question was -- well, | guess, now that you bring
that up, it's a 60/40 rule if | remember, right?

MR. WOOD: Right.

MR. AJLOUNY: And we're at a 10/90 ri ght
now, right?

MR. WOOD: Right.

MR. AJLOUNY: And we've been worKking
fine with 10/90 for years until the power

generators started playing ganmes with us.

So, | don't want to go through that. |
just want to know, will it significantly help
Metcal f 270 megawatts. | would i mgi ne nost of

the power is going to flow north instead of south
to Moss Landing, because what | heard fromthe
hearings at Metcalf is that the addition of 1100
megawatts that Moss Landing is going to produce
is, you know, will be funneled this way.

So | imagine this being here will cut

that off and let that go some of it south, and I
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woul d i magi ne nost of that 270 is going to go to
Met cal f.

MR. WOOD: Yeah. Right now there's a
remedi al action scheme for Moss Landing, also, the
expansion there. Metcalf and Gilroy will help
alleviate that renmedial action scheme, the way
they've got the system designed now.

MR. AJLOUNY: Okay.

MR. WOOD: ©Oh, right. The growth
t hrough, as we said at the Metcalf hearings,

t hrough 2008 are really going to exacerbate the
probl ens of the area. And that's not accounted
for in the 3000 to 3500 that | was speaki ng of
earlier.

MR. AJLOUNY: Yeah, but, again that's
specul ation, that growth, | would i magi ne? You
can agree to that?

MR. WOOD: Yes, --

MR. AJLOUNY: Especially when people are
| eaving California because they can't get power?

MR. WOOD: -- we did a range of a | oad
growth on there from --

MR. AJLOUNY: Yeah.

MR. \WOOD: -- 1to 4 percent, so --

MR. AJLOUNY: Okay.
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MR. WOOD: -- we took both extremes on
it.

MR. AJLOUNY: Okay. I guess for your
benefit, |I have to | eave now, but --

(Laughter.)

MR. AJLOUNY: -- one last thing,
Comm ssioner, | would just encourage you maybe if
you take a break before it gets dark, to | ook
around at the hills that those five professors
testified in the Metcalf and about the inversion
| ayer. You can see that the hills have the
cl oudi ness, you can barely see the hills on both
sides of you. And the credits that you're talking
about, again, are from San Franci sco, and yet this
area is going to, you know, generate a | ot of
pol | uti on.

| personally know that there's no way
that this power plant is going to be stopped. I
mean there's just so much political pressure and,
you know, 21-day process. You know and | know
that this isn't going to be stopped. |'d just
caution the Comm ssion --

PRESI DI NG MEMBER LAURI E: I ssa, | don't
need the political comments.

MR. AJLOUNY: Well, you've been getting
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it for six nonths.

PRESI DI NG MEMBER LAURI E: You bet |
have, and | don't need it tonight.

MR. AJLOUNY: Well, | just -- you know
how strong | feel, Comm ssioner. Thank you for
letting me go.

PRESI DI NG MEMBER LAURI E: Thank you
M. Mayor.

MAYOR SPRI NGER: Comm ssioner Lauri e,
Menbers of the Comm ssion, good evening. | am Tom
Springer; | amthe Mayor of the City of Gilroy.
am al so the Chairman of the Board of Directors of
the South County Regional Wastewater Authority
effectively known as the Water Treatment Plant, or
in the plain old City of G lroy lingo, the sewer
plant, that is anticipating sharing sone of its
water with the Cal pine plants.

I have been a strong proponent or an
advocate of this plant since the very beginning.
The State of California desperately needs the
power, not just the G lroy area, not just the
Silicon Valley area, but the state, in general.

We're behind on building plants.

Al t hough this is only 270 megawatts, and | wish it

was a | ot nore com ng out of this area, | would be
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even willing to entertain a 1200 megawatt plant in
the City of Gilroy, believing we could clearly
support that down here.

At the moment we're limted to what we
can get, and so we'll take the 270 for a total of
400 |l eaving this area, as fast as humanly
possi bl e.

This is a good deal, not just for the
community of G lroy, but for the greater
California area, as well. But specifically from
the community of Gilroy, not only is it economc
benefit to us, a benefit from having the power
that's going to be avail able, but speaking from
the wastewater treatment plant side, there's up to
a mllion gallons of recycled tertiary clean water
that we anticipate Calpine will be using. They'l
be using half of that from day one, not well
water. | know well water is available to them

But as soon as we can get the pipe,
we've already issued the will-serve letter from
the wastewater treatment authority, as soon as we
can get the pipe to themthey will be using the
recycl ed water.

That's a major benefit because our

facility today produces 3 mllion gallons of
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tertiary treated clean water that we're not able,
in the wintertime, to get rid of it all. And in
the summertinme we can only find a market for 2
mllion of those gallons. For the golf courses,
for the parks, for the orchards and other
agricultural use around here.

The market for that remaining 1 mllion
gallons just is not devel oped. That's unfortunate
because it's caused us to consume val uabl e
farm and near the wastewater treatnment plant.

That farmland is very valuable to this area in
terms of maintaining farm ng.

We, unfortunately, had to purchase a
| arge portion of it known as the Frasier Lake |and
just recently because we've been unable to get rid
of this water otherwi se.

Having to perk it back into the ground
does not make sense once we've cleaned it. Have a
| arge customer |like Cal pine to use it makes
perfect sense.

We're very happy to have Cal pine in
G lroy. W encourage themto grow with us in
G| roy.

The plant is going to be good for very

single citizen in California, especially those in
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this area. Not just the G lroy and the Morgan
Hill area, but the Santa Clara Valley area, as
well, including Silicon Valley.

Anyt hing we can do to get on |line as
soon as possible, to keep the business structure
alive, to keep the residents in power, we ought to
be bendi ng over backwards to do.

Fromthe City's standpoint we've taken a
very positive action to try to smooth the way for
themto get up and running. W' ve expedited our
permt process. The City Staff who's in the
audi ence tonight will tell you that we've been
wor ki ng overboard with Cal pine to make this plant
happen.

The City of Morgan Hill recently joined
us when their City Council gave their support to
this plant because they realize the benefits it
has to Morgan Hill, as well. Not just in power,
but because of the electrical situation in this
val l ey being so critical to the residents and the
busi ness community.

Bei ng able to use up that wastewater has
anot her benefit to the conmunity. In addition to
not having to buy up more and nore val uable

agricultural |land for percolation ponds. [It'l]
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hel p keep our sewer rates down, because the noney
for the wastewater that Cal pine will be paying
will be put right back into the electrical costs
to run our existing sewer plant.

Our sewer plant can handle 7.5 mllion
gall ons incom ng today. It's being re-rated with
the regional board, which is out of the Monterey
Bay central coast area, not the San Francisco Bay
Area Board, up to 8.5 mllion gallons.

We produce, as | said earlier, 3 mllion
gal l ons of recycled water today. We're going to
be able to produce more when we have the second
phase of the sewer plant expansion in place. That
will take us up to about 11, and then on to 16
mllion gallons of input a day. And eventually
7.5 to 11 recycled gallons com ng out each day.

Hopefully some day we will see that 1200
megawatt plant here in Glroy. Being able to
serve not only the central part of the state, the
northern part of the state, and every part el se
that we can get the power to.

We can't do it today because we don't
have the transm ssion lines. You've heard the
story, | don't need to repeat it. W also can't

do it for another reason. We can't get rid of the
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water that is left over when the plant is done.
Al'l plants produce some amount of output water,
condensed, but it still contains the solids,
what's known as the TDS | evels, the total
di sposabl e solids.

Because we flow into the Monterey Bay
Area fromthis area, not into San Francisco Bay,
and the Monterey Bay Area already has a salt water
intrusion probleminto their natural water fields,
their drinking water fields, fresh water fields,
we cannot add anything to their basin. W could
not take any of the water com ng out of this plant
and allow it in any way to flow to Monterey Bay.

That is also the inpedi ment to our
building a much |l arger plant. But we do have the
capacity to treat this water today in our sewer
plant. When all six peaker units are on line
they' |l be producing approxi mately 200, 000 gall ons
of water a day, that's a five-for-one
concentration down fromthe 1 mllion input
gallons they'll be taking fromus in recycled
water. We can treat that. The total disposable
solids will just be about a 5 percent increase in
our plant size. It will not have an inpact to the

Mont erey Bay Area.
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Unfortunately, today, until we find
anot her solution, a larger plant would. But |I'm
still in favor of pursuing the solutions to get

the | arger plant in.

Unli ke nost other communities, G lroy is

not in opposition to this plant. You've seen the
| ocation of it. It is not next to a residential
ar ea. In fact, as the crow flies to the City of

G lroy, nost residential areas are at |east one
mle, nmore likely three mles to the northeast of
the plant.

There are some residences to the east in
the farm ng community outside the City limts, who
may worry about noise pollution; they may al so
worry about other pollutions and nitrates, or the
carbon-based pollutants in the air.

At 5 ppmon the nitrate side, and 6 ppm
on the carbon-based side, we don't believe that is
a significant anmount. You're probably picking up
more pollutants fromthe trucks running along 152
day in and day out, because it is the major
connector route between this area and the San
Franci sco Bay Area, the central coast area, into
the central valley and down to L.A. off of highway

5.
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The noise |l evel com ng out of these
plants, as | understand it, it'll be 58 decibels.
The City of Gilroy's standard is 65 decibels for

noi se level in your backyard. The noise |eve

fromthese plants will not be noticed once the
trucks on 152 nove by. You'll hear nmore fromthe
trucks than you ever will from these plants.

We think it's a win/win across the
board. We think it's a win for the comunity of
G lroy, and I do mean community, not just the
City, but of everyone in this area. W believe
it's a win for the whole Silicon Valley, as well
as the Monterey Bay area. We believe it's a win
for California.

I would urge the Comm ssion to support
the approval of this plant, all six peaker units;
three now, and the next application for the
remai ning three. We see no down side. W are
commtted to doing whatever we can to help the
Comm ssion to expedite this process. W' Il help
Cal pine do it, whatever we can to expedite the
construction of this, to get the power on line so
the citizens of California benefit.

Personally | would like to have first

access to the power, but | understand | SO gets al
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the power and it goes out on the grid. Perhaps
with the next plant we'll have first access with
our new City Municipal Utility District, and
guar ant eed power for our conmunity.

The plant is so far away fromthe
majority of the City, we've been saying it's out
of sight, out of m nd, but not out of power. It's
| ocated next to Joe McCarthy's brand new, in the
process of being created, 168 industrial conpl ex.
He has the McCarthy Ranch G | roy Conmpl ex under
devel opment right now.

For anyone who's famliar with what Joe
McCarthy did for MIpitas, he's going to do for
Glroy. W like having the plant in our backyard
because we feel that we have a good confort |evel
of guaranteed source of power. And we're willing
to let the plants operate 24/7 if that's what it
takes to help California get through these power
crisis years, this year and next year.

We think it's a great deal for everyone.
We think it's a win for everyone. It's an
econom ¢ benefit to the City. Most inportantly,
it's a benefit to the surrounding agricultural
community by taking away that 1 mllion gallons of

wat er a day that we no |onger have to waste,
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putting it back on the ground.

And as the plant grows, if we can take
away more water, that would be great. Because
that saves the valuable agricultural |land for the
agricultural comunity. And ag land is such a
precious thing to waste.

So, again, | urge you to do whatever you
can to help expedite the approval of this process
to get these plants running. And some day when we
come back in front of you for a 1200 negawatt
plant in G lroy | hope you'll also smle favorably
on us.

Thank you very nuch.

PRESI DI NG MEMBER LAURI E: Thank you
Mayor Spri nger. Is it the position of the City,
or if you can't speak for a formal position of the
City, because |'m --

MAYOR SPRI NGER: The City Council has
not yet taken a formal position.

PRESI DI NG MEMBER LAURI E: Okay. Is it
your view that this project is conpatible with
surroundi ng | and uses?

MAYOR SPRI NGER: Absol utely.

PRESI DI NG MEMBER LAURI E: And

surroundi ng proposed uses?
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MAYOR SPRI NGER: Absolutely. M nimum
impact. A farmin that area probably, if for
example, a pig farmor sonme other type of farm
t hat woul d produce either odors or some other
type, would probably be even | ess conpatible than
this plant would be.

No one driving over Pacheco Pass, as you
saw on our your tour today, is probably even going
to know the plant exists. The very |limted amount
of em ssions comng fromthis plant wil
i medi ately dissipate to the south. The
prevailing winds, as |I'm sure you felt out in that
area, blow to the south

Don Chri stopher's Christopher Ranch, the
| argest garlic producer in the United States, is
i medi ately to the south, and Don said, let it
come, | have no problemwith it.

So we see zero inconmpatibilities with
that plant being in that |ocation.

PRESI DI NG MEMBER LAURI E: Thank you
sir, your comments are appreciated.

MAYOR SPRI NGER: Thank you

PRESI DI NG MEMBER LAURI E: Ladi es and
gentlemen, well, first, let me ask, is there

anybody who is under significant time constraint
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because at this time | would prefer to go to
staff's presentation? Yes, sir. |If you could
identify yourself for the record, please

MR. BEAMS: Yeah, my nanme is Robert
Beans. |'m a resident of Pacheco Pass Hi ghway.
am probably the closest resident to G |Iroy Foods
and the energy plant across the street. And |
wanted to share with you some of my concerns.

PRESI DI NG MEMBER LAURI E: Yes, sir.

MR. BEAMS: Nunber one, what |'m
concerned about is the short process invol ved
here, and the ability to have adequate study for
what the effects of this plant are going to have.

Unfortunately, the plant, itself, is in
the City limts of Glroy. | live in the County.
I don't see anybody representing the County or the
peopl e of the County out in that area here tonight
to represent our interests. It's strictly for
G| roy. I wish M. Springer would live in nmy
house for awhile and have to live across the
street fromthis. It has inpact on me.

One of the things that |I'm concerned
about is the air quality out there. M wife has
asthma. She's been very ill. I constantly have

to | ook out ny wi ndows and watch that smoke stack
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across the street and what comes out of it | don't
know.

But | do know that when that plant was
initially set up and started running that it

exceeded the air quality allowable Iimts for

pol | uti on. And they had to apply for a special
permt. That's something that needs to be | ooked
into. I don't think anybody's aware of that. So,

it's a daily concern when | have to | ook out
t here.

Noi se-wi se, when that plant came on |ine
initially there were times when there was too nmuch
pressure that built up in the boiler. It went
into an enmergency operation, the plant vented.

The noi se was deafening. | couldn't stand outside
my house, |let alone inside nmy house, and have a
conversation with sonmebody because of the noise.

They put silencers on it, but, you know,
to this day the plant is still venting
occasionally. And, you know, the concern that you
have is that when this thing vents like that, is
it going to blow up. | don't know, you know. I
have no idea what's going to happen over there.

But 1'Il tell you, with the amount of

noi se that comes out of that when it does vent, it
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scares the heck out of you.

The other thing, the visual effects of
having the plant across the street with the stacks
and the em ssions comng out of it, it's a
significant eyesore to the people that |ive across
the street.

The noise that's in the background, of
the plant running. You know, when the traffic
qui ets down at night on the highway, you hear this
constant noise comng fromthe plant across the
street. So you can't |eave your wi ndows open at
ni ght, you can still hear the plant.

PRESI DI NG MEMBER LAURI E: I's your house
the one with the flagpole?

MR. BEAMS: | live next door. Also,
too, I"'mon a well. And | understand when they
first started the first plant there it was using 1
to 2 mllion gallons of water a day. | don't know
what effect that's had on the water table. | have
concerns about that.

You know, the short process, the 21-day
process, you know, is very little notice for us.
You know, we've been reading in the paper the
urgency and everything with the state energy

crisis. And | understand the situation. I'"m not
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against this. But what |I'm concerned about is
City of Glroy, in its eagerness to do busines
wi th Cal pine, you know, talk about getting pas
the EIR report, and getting this thing going,
getting it on line, doing anything that we can
to make this happen.

There's talk of community grants.
Peopl e arguing about what Cal pine's going to g
in return. MWhat kind of concessions are being
made to get this thing on line, you know. I's
process of air quality, water, these things be
overl ooked at the expense of, you know, puttin
this thing on line, and the City of G lroy
receiving benefit as a result.

Those are my concerns.

PRESI DI NG MEMBER LAURI E: Thank you
sir. At this time | would ask staff to offer
their presentation. M. Eller.

MR. ELLER: Thank you, Conmm ssioner
Again, |I'm Bob Eller; 1I'm Project Manager for
project for the Energy Comm ssion.

I'mgoing to talk to you tonight abo
the expedited power plant permtting process t
we're going through, and the reasons for it.

As you have heard this evening, the

49
t he
S

t

do

ive

t he

ing
g

this

ut

hat

(916) 362-2345



[« B¢ 2 B S S N \V

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

50
Governor's executive orders earlier this year
all owed us to develop a 21-day permt process, and
an emergency permt.

Who qualifies for this permt? Well,
they're peaker power plants, or sinple cycle power
pl ants, as you've heard this evening, that can be
online by Septenmber 30th of this year, that are 50
megawatts or larger. And they have no fatal
flaws. That is there are no significant inpacts
fromthe construction and operation of the
facility.

In order to determ ne whether there are
fatal flaws, staff is perform ng an analysis of
the data supplied by Calpine on this project to
determ ne whether there are any public health or
saf ety concerns; whether there are environmental
i mpacts that remain unmtigated; that there are no
significant adverse energy system i npacts; that
the project will conply with all |ega
requi rements; that they will have site control

And one other thing, and | put it here
because it's a concern for many of you, and |
think I just heard it fromthe |ast gentl eman,
this process is exenpt from CEQA by Governor's

order.
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Many people take that to believe we are
doi ng a substandard analysis. What we're doing is
a fatal flaw, simlar to that done under initial
studi es by most of the jurisdictions in
California, where they issue negative
decl arati ons.

We're | ooking to find out whether there
are inmpacts, and if so, to report those to the
deci si on- maker, which would be the Comm ssi on.

Our benefit from not having CEQA
requi rements for this, that we can reduce the
amount of time needed for noticing, therefore do
the process very much quicker.

The question's also come up about the
Il ength of the CEC license for these projects. The
license is for the life of the project. | f
there's a contract with the State of California,
that will typically be with the Departnment of
Wat er Resources, who is designed to be the agent
for the state.

And that the process meets continuation
criteria at the end of the contract.

Specifically, that they meet BACT, which is they
have the best avail able control technol ogy for

their air em ssions. And that they have permanent
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air em ssion offsets for any em ssions that they
do produce.

That the project is in conpliance with
all of the Energy Conmi ssion conditions that are
pl aced upon the project at the tine of
certification. That the project has site control
and is a permanent facility.

And when we say permanent facility, many
projects that are com ng through on a very speedy
basis m ght be mounted on trucks, they m ght come
in on skids, so that they're put into the site.
Projects that are permanent are typically nore
l'i ke you've seen out there today. It's on a
foundation, structures are all on a permanent
basi s.

If they do not have a contract with the
State of California, emergency permt is three
years with an option to recertify.

Staff has begun their review of this
project and will be issuing a report in a few
days. The application was deemed conpl ete on May
1st. Comments are due to the Comm ssion on May
11th. We have distributed to all of the
applicable state agencies that are review ng

projects, and asked them for comments.
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We'll be issuing a staff assessment on
the web internet on May 15th. The Conmm ssioners'
proposed decision is expected on May 18th. And
there will be a Comm ssion decision on May 21st.

At this time, staff is, like |I said,
conmpleting their analysis. At this time we are
unawar e of any significant inpacts that would
preclude recommendi ng approval of the project.

If the Conm ssion approves the project
there will be a nunmber of permt conditions on
that approval. It will contain conditions that

specify measures for construction, and specify

53

measures for operation that assure conpliance with

all applicable | aws, ordinances, regulations and
st andar ds.

The Comm ssion will also have a
conmpliance monitor available. He will work to
assure project conpliance with the conditions,

will monitor all of the construction and

operation, and respond to any public concerns from

that construction and operation. And, again,
assure that those | aws, ordinances, regulations
and standards are conpletely met.

I f you have concerns about the project

I'd be happy to talk to you about them either
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tonight or later in the week, if you want to give
me a call. Here's my nunber; it's area code (916)
651- 8835, or you can call our hotline toll free in
California at 888-871-9673. And you m ght have
heard a | ong address for the internet, that's

that, and I'Il leave it up for a few mnutes if

you want to copy it down.

Qur air quality analysis for these
projects are performed by the local air districts.
And in this case that's the Bay Area Air Quality
Management District. Wth us tonight is Dick
Wocasek, thank you, Dick.

I'"d like to ask Dick to talk a bit about
their air review

MR. WOCASEK: Yeah, we've conpl eted our
prelimnary analysis of this and issued a document
that we call the prelimnary determ nation of
compliance. And we've concluded that this project
meets all our applicable regul ations.

Our document is now out for a 30-day
public review, and it's avail able at the County

building in San Jose, and it's also avail able on

our website. If you want the website address, |
can give you that. It's www baagmd.gov. |If you
go to that site, go under permts. You'll find
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this docunment, 27-page docunent.

It essentially shows the process that we
went through, and the anal ysis that was done.

MR. ELLER: Thank you, Dick. That
docurment will also be included as appendi x to
staff's assessment.

That concludes ny presentation.

PRESI DI NG MEMBER LAURI E: M. Eller,
what's the applicant's intent regarding the DWR
contract?

MR. ELLER: | would look to the
applicant's intent. | understand that they have a
general DWR contract for a nunmber of turbines. |
will let them speak specifically to that.

PRESI DI NG MEMBER LAURI E: And can you
clarify, M. MDonal d?

MR. McDONALD: Sure. W have a 20-year
contract to provide 495 megawatts to the state.

PRESI DI NG MEMBER LAURI E: And how do we
identify which 495 megawatts it is? That is, how
do | make a finding that this project includes the
megawatts that are a part of that contract? |Is
that contract for this project, or it's a
combi nati on of megawatts at |arge?

MR. McDONALD: No, they're all from LM
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6000 gas turbines. W have 11 gas turbines times
45 is 495 nmegawatts. And our canpaign is to
depl oy those throughout the state as quick as we
can.

PRESI DI NG MEMBER LAURI E: So, is it your
position that this project is subject to that
contract?

MR. McDONALD: Absol utely.

PRESI DI NG MEMBER LAURI E: Okay, thank
you. Anything else, M. Eller?

MR. ELLER: No, sir, thank you

PRESI DI NG MEMBER LAURI E: Thank you
Ladi es and gentlemen, at this time we'll open the
matter up for public comment or public question.
If you want to offer political comment, feel free
to offer political comment. I'd like it to be
relevant if at all possible.

Your questions or conments would be
appreciated at this time. Let's go the left side
of the podiumfirst. Anybody on the left side
wish to offer comment or ask questions at this
time? Yes, ma'am Terry Feinberg. Evening, sir.

MR. FEI NBERG. Good evening. M nanme's
Terry Feinberg. I live at 6990 Angel a Lane, which

is probably two and a half to three mles directly
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due east of the proposed site, outside of the City
limts, in the County.

And contrary to nost speakers who conme
forward to a hearing like this, I"'mcom ng forward
as a Yl MBY, saying "Yes In My Back Yard".

It is directly in my back yard; | can
see the stacks from our house. We are slightly on
the rise. I don't need to take your time or bore
you with the energy challenges that this state
faces. Plants need to be built somewhere.

And objectively, |1 can't imagine a
better site. You've got a site that already has
an existing power plant on the site, the gaslines
are there, the transm ssion lines are there. From
a local standpoint, we've got a tremendous problem
with excess wastewater fromthe plant that can be
used by this plant.

Everybody can't say no and still expect
to turn on the lights. And | would encourage you
to expedite this process and do what you can to
hel p approve it. Thank you

PRESI DI NG MEMBER LAURI E: Thank you
sir. M. Bradley, good evening, sir.

MR. BRADLEY: Good eveni ng.

Comm ssi oner Laurie, M. Engeman, it's great to be
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here, again. There's a lot of famliar faces. |
know we' ve done this many tinmes before in recent
months. And it's kind of interesting being in
this room because it |ooks |ike a wedding
reception with, you know, the head table up here,
and - -

(Laughter.)

MR. BRADLEY: -- we're talking about a
marri age here, marrying reliable power to a
community that needs it very nuch.

PRESI DI NG MEMBER LAURI E: Don't get
carried away, M. Bradley.

(Laughter.)

MR. BRADLEY: Sorry, it's the food, it's
the atnosphere, it's G lroy, it's a great place to
be.

My name is Justin Bradley; |'mthe
Energy Director for the Silicon Valley
Manufacturing Group. And we're very pleased to be
here to talk to you about this project.

We take great care in |ooking at these
sites and determ ning whether they really nmeet the
criteria that we have set up, that we took many
months to come to agreenment on. And |I'm pl eased

to say that we have unani mously said this is an
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i mportant project for the manufacturing group.

And | just want to highlight who we are
as an organi zation. W are 190 menmber conpani es,
approximately 275,000 workers in this Silicon
Val | ey area, many of whom live here in Glroy in
the south valley. And we really want to support
themin reliable power and avoidi ng blackouts this
summer and into the future.

And | want to say one other thing, is we
understand, being in a crisis for many nonths with
no end in sight, is a great sacrifice on your
part, as once again we're here in the evening
dealing with an issue that we hope will bring
benefit. But, we recognize your work and we thank
you for that sincerely.

Just to sunmarize a few things, and |'ve
a letter to submt to you before we conclude, is
that with the first summer heat wave occurring
this past week, and getting rotating outages, we
see that public safety is of paramount concern for
the manufacturing group. And furthermore, the
| ocal econony is at great risk fromthe |ack of
reliable power.

And we believe it's no exaggeration to

state that the immediate siting of emergency power
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plants in the Santa Clara Valley is crucial for
the next 18 to 24 nonths, to | essen the occurrence
of bl ackouts, provide the public safety, enhance
grid stability and voltage support.

So, we believe that permtting and
expediting installation of the G |Iroy Peakers
Project, the G lroy Energy Center, is an essenti al
el ement for the south valley and for Silicon
Vall ey and its workers and famlies.

Consequently, we strongly support this
project and recommend that the Energy Comm ssion
vote to approve the expedited permt for an
installation in the period of time allotted here.

And we have our analysis attached to the
letter in the categories of energy needs,
envi ronmental concerns, and |and use concerns, as
well. Thank you very much.

PRESI DI NG MEMBER LAURI E: Where is that
letter, M. Bradley?

MR. BRADLEY: It's right here.

PRESI DI NG MEMBER LAURI E: Gr eat . Thank
you.

MR. BRADLEY: And I'll take questions,
if you want.

PRESI DI NG MEMBER LAURI E: No questi ons.
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I would just comment that the Comm ssioners get
paid to be here. And it is our job to be here.
And it is no sacrifice for the Conmm ssioners to be
here.

On the other hand, | hope that when the
crisis is over, whenever that m ght be, that our
Governor and our Legislature and the public | ook
at our staff and have sonet hing good to say about
the fact that they have been busting their fannies
for the last two years, and for the work that
they've done. Because these fol ks have been
putting out, and | hope sonebody recognizes that.

MR. BRADLEY: We notice.

PRESI DI NG MEMBER LAURI E: Thank you, M.
Bradl ey, very much.

M. Lindsteadt. Evening, sir

MR. LI NDSTEADT: Good eveni ng,

Comm ssioners, and welcome to the City of Gilroy.

My nanme is Bill Lindsteadt, and |'mthe
Executive Director of the G lroy Econom c
Devel opment Cor poration.

Wth the recognized need for additional
electric power resources to continue the support
of California's econony, I, along with my econom c

devel opment practitioner colleagues around the
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state and many others that you're hearing fromin
this room tonight, appreciate your fast track
approval process of peaker plant applications.

Speaki ng as the Econom ¢ Devel opnent
Director for the City of G lroy, | can assure you
that our City has a current need, and is fast
approaching a critical need for additional
el ectric energy resources.

Our businesses sinply cannot
econom cally sustain the continuing high cost of
electricity caused by the shortage of supply.

G lroy's econonmy has historically been
dom nated by agriculture and its rel ated
i ndustries. However, over the last five years,
primarily due to the influence of the Silicon
Val l ey, Gilroy has transitioned into a regional
I'ight industrial enmployment center for South Santa
Cl ara County.

Numer ous new conmerci al and industrial
busi nesses have | ocated here, and new facility
construction is underway to acconmodate even nore.

Devel opment planning for the City's
econom ¢ future has just been conpleted through an
update process of the 20 year general plan.

Proj ected popul ati on and busi ness growth will
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create a m x of traditional and new industries
that will provide a vibrant |ocal econony, a
diversity of livable wage enpl oyment opportunities
for all Gilroyans, and a stable tax base to
support City services.

G Il roy needs these power plants proposed
by Cal pi ne Corporation. And |I whol eheartedly
support this Cal pi ne peaker plant application, and
hope you'll give it your vote of approval

And | have a copy of my comments in the
fol der that was provided for you tonight.

PRESI DI NG MEMBER LAURI E: Thank you
sir. We would like the witten comments.

MR. LI NDSTEADT: Yes, they're in the
blue folder that is provided for you.

PRESI DI NG MEMBER LAURI E: Okay, thank
you, sir, very nuch. You have a wonderfu
community here; |I'menvious. Thank you

M . Redding. Evening.

MR. REDDI NG. Good evening. And all
can say to M. Bradley is phooey, he said
everything that | wanted to say tonight.

(Laughter.)

MR. REDDING: | am the Co-chair of the

Energy Commttee for the Silicon Valley
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Manuf acturing Group. So, |I'mrepresenting the
manuf acturing group, as well.

And my committee, in particular,
performed the evaluation M. Bradley referred to.
We | ook at the need for electricity, environmental
i ssues and | and use issues. And while our
analysis certainly isn't as thorough as yours, we
do take our time and take pride in what we do.

We cane to the same concl usions that
Mayor Springer came to in his remarks earlier.

What | would like to add is that as
someone who's lived in this area for 25 years, we
live in a regional community here. Santa Clara
County is a regional community. And to that
extent, what we do here in Gilroy certainly
affects the rest of us in Silicon Valley.

As M. Bradley and others have
menti oned, many of the workers in Silicon Valley
live here. Many of the people that live in San
Jose Silicon Valley shop here. Certainly nmy 14
year old daughter does. So, we share a regi ona
economy. We breathe the sane air.

These peaker plants will keep our
economy strong. The Bay Area Econom c Forum

recently issued a report which showed in
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quantifiable ternms the inpact on our econony due
to rolling blackouts. And it ranges anywhere from
$2 billion up to $60 billion, depending on the
number of blackouts that we have.

And this sunmer Cal-1S0O, as you know, is
forecasting 34, possibly 34 days of rolling
bl ackouts. These plants can mtigate that effect,
can mtigate the inpact that it has on our
regi onal econony.

It can also mtigate the inmpact it has
on our air that we all breathe. As we all know,
if there are rolling blackouts there are going to
be hundreds, if not thousands, of diese
generators that will be firing up in this area to
provi de essential safety services, not only public
services, but at our manufacturing facilities.

Much better to use the electricity from
these cl ean peaker plants than to use those diesel
pl ants.

So, that's my argument. And we think
this is an excellent project. W think it has
regi onal benefits. And Silicon Valley
Manuf acturing Group, which | also represent, urges
you to approve these plants.

Thank you and good ni ght.
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PRESI DI NG MEMBER LAURI E: Thank you
sir. M. Mcko, M. Mcko -- Jeff.

MR. M CKO:. Yes, thank you, good
evening. M nane is Jeff Mcko. I'mwith the
Santa Clara Valley Water District.

Our goal is to provide a reliable clean
wat er supply for Santa Clara County. W have
partnered with the City of G lroy in the
devel opment of the recycled water program here in
south County, and we encourage the use of recycled
wat er for the plant.

We're al so concerned with water quality
in general, and that there be no degradation of
water quality either in groundwater or surface
water as a result of the plant.

If the water is recycled back into the
water treatnment plant it's a possibility that the
salinity would increase, and while we would gain a
customer with Cal pine, we may jeopardi ze our
exi sting market and our potential future market is
the water quality of the recycled water is
degr aded.

So, we | ook forward to working with
Cal pine and the City of G lroy to make sure that

the project can go forward, and that there are no
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i mpacts to the water quality.

PRESI DI NG MEMBER LAURI E: Thank you
sir.

MR. M CKO: Thank you.

PRESI DI NG MEMBER LAURI E: Tony Sudol .
Eveni ng, sir.

MR. SUDOL: |I'd like to thank the
Comm ssion for this opportunity. M nanme is Tony
Sudol; | ama G lroy City Councilmn. And as ny
col | eague, Mayor Springer, 1, too, sit on the
Sout h County Regi onal Wastewater Authority.

I am wholly in favor of this project. I
can speak for selfish reasons, yes, | was el ected
by the citizens of Glroy to serve them That is
obviously always ny first priority. But there are
ti mes when we have to think of things regionally,
and distance in the state, and with the power
crisis that we're in now, we can't fix what's
al ready happened. What's done is done

But noving forward, what we need to do
is be able to provide the power that the citizens
of this state have always come to expect. They
turn on the light switch, the Iight comes on.

It's cold outside, | flick my heater on, | heat ny

house.
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What scares ne is not just for the
citizens of Glroy that a resident goes to turn on
their heater and it doesn't come on. And they
assume that they're going to take either an
extreme or a risky nmeasure to provide heat. And
they do sonething that they don't want to do. Use
propane. W had an incident |ast week in this
town where someone was critically injured.

These are things that we've got to be

able to try and control. W can't sit here and
continue to argue about, you know, | don't want it
in my backyard. | really appreciate the citizen

the nei ghbor who came up and tal ked about his
wi fe. I, too, raised concerns about that.

I know this is a unique process, but the
reality is that if we continue with hearings and
we go through the normal process for approval of
plants, that time will continue to drag on and the
power crisis will get even worse.

We are in a state that, as an econony,
is greater than most countries in this world. But
we're running into the possibility of an energy
crisis that will create us into a third world
state, for things that we've come to expect.

This plant needs to come on |ine and
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many nmore need to. It's not because of what's in
the best interests of G lroy; it's what's in the
best interests of the state and all the citizens.

And the sooner these things come on
line, the better off we're all going to be. I
know it's not enough. There's other things that
have to be done, other sources of power, but we've
got to start soneplace. And as fast as possible.

And the quicker this Comm ssion can nove
to begin this, the better off we're all going to
be. Thank you very nmuch.

PRESI DI NG MEMBER LAURI E: Thank you

M. Garbett. Evening, sir

MR. GARBETT: Thank you, M. Laurie,
we're speaking on behalf of T.H E.P.U. B.L.I.C.
And |'m - -

PRESI DI NG MEMBER LAURI E: And when you
make reference to the public, that's in --

MR. GARBETT: T HEPUB.LI.C, it's
an environnmental organization |ocated Post Office
Box 36132 in San Jose 95158-6132.

I have some written comments that |11
submt and I'll just go over these very briefly in

oral testinmony here, because you are accepting
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written comments. And so | will provide those for
you tonight.

Basically you recently had hearings in
San Jose. Now, San Jose was proposing the use of
recycled water for their power plant. San Jose
had problens with the Regi onal Water Quality
Control, the fact their water was too pure and a
nunmber of other problens.

San Jose cleaned up their discharge from
the particular Bay by elimnating the canneries in
San Jose and the waste they provided to their
sewage plant. But unfortunately, the water that
they provided for recycled use for power plants
has certain human pathogens in it, concentrated in
high formin vapor towers that you m ght use in
power plants. Totally unacceptable.

Here in Gilroy, though, you have an
agricultural industry that is still alive and
wel |, thank god for that. Il like alittle garlic
occasional ly, anong other things.

But with that, if you take recycled
water fromthe agricultural waste and treat it
separately from human waste, that water is
perfectly acceptable for these power plants. As

|l ong as you segregate off the human waste and the
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hazards of airborne bacteria, viruses, preons and
ot her pathogens, it becomes safe to use.

The agricultural. How come? Because it
is not human-based, and it basically cannot
transmt beyond various species. The incidence of
scabbi ng among the sheep that graze, we don't have
any sheepherders in cow country. You'll find out.
But in any case, this is a safe thing.

Wth these peaker plants they are gas
turbines. The one hazard that is emtted from
themthat is uncontrolled at this present tinme is
the PM2.5 particles, which is the majority of
their em ssions.

These are small little particles that
can | odge in people's lungs. You can't hack these
out. Larger particles |like snoke, you can cough
up and get rid of the particles. But these |odge
in your lungs.

There is an obvious solution called
el ectrostatic precipitators. Well, you find these
on coal fired plants and believe me, they bring a
| ot of stuff out of the air.

Why should they be econom cally required
here? It is a small price to pay to keep cancer

clusters fromoccurring from around these power
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plants. Admttedly, the amount of particulate
matter will be very small, but considering the
| arge nunmber of people that it will protect from
the cancer causing particles, it is a very
worthwhile investment. It is a small inmpediment.

Al so these plants should be | ooked at on
positioning them where they can be left here for a
| onger time, and be made into cogeneration plants.
I hope the layout is such where it will allow
this.

The fact that in a noise pattern they're
basically in the shadow of the buildings of G Iroy
Foods will help. We worry about those | and val ues
that m ght be to the south and the west that may
be i mpacted, for instance where residential
devel opment m ght not occur in the shadow of these
pl ants, but that's part of G lroy's general plan.
And any devel opnent rights will have to be
devel oped with | ater.

But those are the main issues. As far
as | see it, this plant, other than, for instance,
ammoni a plants com ng on and off of highway 152.
Does the side road, the gravel road, can it be
paved goi ng back to the power plant site, so you

don't have to use the main entrance of Gilroy
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Foods and goi ng over the speed hunps through the
sub-gates getting to the back.

If you can get a traffic control on the
hi ghway, because you have kind of a blind curve
that the ammonia trucks are turning off of, and
back onto, that's going to be a problem

Just | ast evening in San Jose, for
i nstance, they had an ammonia incident down at
13th Street and 101. You may take that note for
your record. And that's the path that some of the
ammoni a trucks do take delivering ammoni a down
here.

So, you'll have it for your record.
That's the end of ny comments. Thank you.

PRESI DI NG MEMBER LAURI E: Thank you
sir. \What about your written conmment?

MR. GARBETT: | have these here.

PRESI DI NG MEMBER LAURI E: Anybody el se
desire to offer coment at this point?

M. Harris, | would |like a statenment
fromyou or Calpine's representatives regarding
your intent to bring power on line by what date?

MR. HARRI'S: We have a construction
conmpany that has been hired actually about a month

ago, and we are ready to start construction
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i medi ately once we've worked through some of the
process here.

And we have ordered all the equipnment to
be online by the September 30th date.

PRESI DI NG MEMBER LAURI E: Thank you
sir.

MR. HARRI S: Sure.

PRESI DI NG MEMBER LAURI E: M. Eller,
what is the next step as far as the process of
what should the public expect to see next?

MR. ELLER: The public should expect to
see staff's analysis released on the internet at
the website that | indicated earlier, either late
Monday or Tuesday. No |later than Tuesday.

PRESI DI NG MEMBER LAURI E: Okay, thank
you. In response to M. Beans, | don't know if he
is still here, and the other folks who live in the
i medi ate vicinity, it is certainly acknow edged
that we're dealing with a statewi de issue, we're
dealing with a regional issue, we're dealing with
a |l ocal issue.

Neither | nor the Comm ssion are about
to ask any individual to sacrifice more than
anybody else. And so I'mgoing to make a specific

request of staff in their staff assessnment to
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identify nearby residences, and specifically
identify potential inmpacts and potenti al
m tigation measures as may be applicable to those
particul ar residences.

And so | want it understood that it is
true that we're responding to a statew de
emergency, that doesn't mean that you have to pay
the price, is that understood?

MR. HARRI'S: Conmm ssioner, can | comment
on -- M. Harris --

PRESI DI NG MEMBER LAURI E: Yes.

MR. HARRIS: Can | comment on one --
it's a great sound system -- on one --

PRESI DI NG MEMBER LAURI E: I's this your
syst enf?

MR. HARRI S: No, it's not. But | |ove

PRESI DI NG MEMBER LAURI E: It's great.
Okay.

MR. HARRI'S: Just one quick comment on
the questions. There were a | ot of concerns
rai sed about air quality issues. And | just
wanted to point out for fol ks who don't know, that
there were no waivers of air quality requirenments

here.
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This process is faster, but we're not
bypassi ng anything that we are required to do in
terms of air quality analysis. And | wanted to
put people's mnd at ease at that, and get that on
the record, as well.

PRESI DI NG MEMBER LAURI E: Thank you

MR. ELLER: Conm ssioner, if | could
second M. Harris' commrent, also. W are aware of
the nearby residences, and we are specifically
| ooki ng at noise inmpacts to those residences. And
the air inpacts, obviously, to all of the
residents of G |roy.

PRESI DI NG MEMBER LAURI E: Thank you, M.
Eller.

One final opportunity for comments,
questions from nmenbers of the public.

Ladi es and gentlemen, if not, | thank
you very nuch for your participation. And this
meeting stands adjourned.

(Whereupon, at 8:41 p.m, the neeting

was adj our ned.)

--000- -
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